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Maine Revised Statutes

Title 36: TAXATION

Chapter 115: UNORGANIZED TERRITORY
EDUCATIONAL AND SERVICES TAX

8§1601. UNORGANIZED TERRITORY TAX DISTRICT

The Legislature hereby creates atax district to be known as the Unorganized Territory Tax District. It
shall include all of the unorganized territory of the State and any areas which may subsequently become a part
thereof. [ 1977, c. 698, 88 (NEW.]

SECTI ON HI STORY
1977, c. 698, §8 (NEW.

8§1602. ANNUAL TAX

1. Annual levy of tax. A tax, to be known asthe Unorganized Territory Educational and Services Tax,
shall be levied each year upon all nonexempt real and personal property located in the Unorganized Territory
Tax District on April 1st of each year. The State Tax Assessor shall fix the status of all taxpayers and of all
such property as of that date.

[ 1977, c. 698, §8 (NEW .]

2. Computation and deter mination of tax. The tax shall be computed and apportioned on the basis of
the State Tax Assessor's determination of the value of that property.

[ 1977, c. 698, §8 (NEW .]

3. Determination of original tax. The State Tax Assessor shall determine the amount of tax due
from each taxpayer. The State Tax Assessor shall notify each taxpayer in writing, not later than August 1st
annually.

[ 1989, c. 508, §11 (AWD) .]

4. Establishment of mill rate.

A. The State Tax Assessor shall establish a separate mill rate for each county, which is calculated to
raise the amount certified by the Legislature as the cost of county-provided servicesin the unorganized
territory. [ 1983, c. 471, 816 (NEW.]

B. The State Tax Assessor shall establish adistrict-wide mill rate calculated to raise the cost of al other
portions of the municipal cost component certified by the Legislature. [ 2007, c¢. 541, Pt. F,
8§83 (AMD).]

C. Therates calculated under paragraphs A and B shall be added and rounded to the next highest 1/4 of
amill to determine the mill rate for the municipal cost component which will be assessed against the
taxable property in each county. [ 1983, c¢. 471, 816 (NEW.]

[ 2007, c. 541, Pt. F, §3 (AWD) .]

SECTI ON HI STORY
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1977, c. 698, §8 (NEW. 1981, c. 364, §24 (AMD). 1983, c. 471, §16
(AVD). 1985, c. 458, §1 (AVD). 1989, c. 508, §11 (AMD). 1989, c. 881,
§1 (AMD). 1991, c. 622, §T1 (AMD). 2007, c. 541, Pt. F, 83 (AWD).

§1603. DEFINITION OF "MUNICIPAL COST COMPONENT"

1. Definition. For the purposes of this chapter, "municipal cost component” means the cost of funding
services in the Unorganized Territory Tax District that would not be borne by the State if the Unorganized
Territory Tax District were amunicipality, but does not include a state cost allocation charge, including,
without limitation, reimbursement to the General Fund for departmental functions such as accounting,
personnel administration and supervision. "Municipal cost component” also includes the cost of funding
obligations of the unorganized territory under the terms of atax increment financing district approved by
the Commissioner of Economic and Community Development pursuant to Title 30-A, chapter 206. The
"municipal cost component” includes, but is not limited to:

A. The cost of education, as would be determined by the Essential Programs and Services Funding Act if
the unorganized territory were amunicipality; [ 2005, c¢. 686, Pt. A, 865 (AM).]

B. The cost of services the state funds in the unorganized territory that are funded locally by a
municipality; the cost of forest fire protection to be included in the cost component must be determined
in accordance with Title 12, section 9205-A and collected in the same manner as other portions of the
municipal cost component; [ 2007, c. 627, 834 (AMD).]

C. The cost of reimbursement by the State for services a county provides to the unorganized territory

in accordance with Title 30-A, chapter 305. A county may not be reimbursed for services provided

on or after January 1, 1979, unless alegidative alocation is obtained pursuant to this chapter. If a
county receives, in addition to its budget, funds that are designated by the Legidature for a specific
purpose and the county does not spend those funds for that specific purposein that fiscal year, then

the reimbursement under this chapter to that county for the next fiscal year must be reduced by an
amount equal to the amount of funds so designated that were not expended for that specific purpose; and
[2007, c. 627, 834 (AMD).]

D. The cost for payments that the unorganized territory is required to make pursuant to the terms of atax
increment financing district approved by the Commissioner of Economic and Community Devel opment
pursuant to Title 30-A, chapter 206 with respect to taxable property in the Unorganized Territory Tax
District. [ 2009, c. 619, Pt. B, 81 (AMD).]

[ 2009, c. 619, Pt. B, 81 (ANVD) .]

SECTI ON HI STORY

1977, c. 698, 88 (NEW. 1979, c. 440, 81 (AVD). 1979, c. 646, §3
(AVD). 1983, c. 471, 8§17 (AVD). 1983, c. 556, §19 (AMD). 1987, c. 737,
§8C80, C106 (AMD). 1989, c. 6, (AVD). 1989, c. 9, §2 (AWD). 1989, c.
104, §§C8,C10 (AMD). RR 1993, c. 1, §107 (COR). 1995, c. 565, §1 (AMD).
1999, c. 554, §1 (AMD). 2005, c. 683, §A65 (AMD). 2007, c. 627, §34
(AVMD). 2009, c. 619, Pt. B, §1 (AMD).

8§1604. DETERMINATION; PROCEDURE

1. Recommendation to the Legislature. The administrator of the unorganized territory shall submit
to the Legidature, by March 1st, annualy, abill listing the requests of al counties and agencies under this
chapter.

[ 1985, c. 459, Pt. C, 8§14 (RPR) .]
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2. Legidative determination of municipal cost components. The Legislature shall consider the
reguests for funding under this chapter and by June 1st of each year enact legislation determining the amounts
of the municipal cost component for services provided by each county and the amount of all other portions of
the municipal cost component.

[ 1985, c. 459, Pt. C, 814 (RPR) .]

2-A. Legislative amendment of components. Notwithstanding subsection 2, the Legislature may
amend enacted legislation that determines the amounts of the municipal cost components.

[ 1991, c. 528, Pt. LL, 8§82 (NEW; 1991, c. 528, Pt. RRR (AFF); 1991,
c. 591, Pt. LL, 82 (NEW .]

3. Contracts. Each county or agency which contracts with another entity to provide services funded
under this chapter shall enter into awritten contract with the providing agency. A copy of each contract shall
be maintained in the office of the county or agency entering into the contract. A copy of each contract shall be
provided to the fiscal administrator of the unorganized territory who shall maintain copiesin his office.

[ 1985, c. 459, Pt. C, §14 (NEW .]

4. Property. All real and personal property which is purchased to provide services for which
reimbursement is requested under this chapter shall be held by the State or county in trust for the unorganized
territory. Any income from the use or sale of that property held by the State shall be credited to the
Unorganized Territory Education and Services Fund. Income from the use or sale of that property held by a
county shall be credited to the unorganized territory fund of that county.

[ 1985, c. 459, Pt. C, 8§14 (NEW .]

When it is proposed that an area of the unorganized territory becomes organized into a town or
plantation, the fiscal administrator of the unorganized territory shall make recommendations to the Legislature
regarding the disposition of property obtained with funds under thischapter. [ 1985, c¢. 459, Pt. C,

814 (NEW.]

SECTI ON HI STORY
1977, c. 698, §8 (NEW. 1979, c. 520, §§8,9 (AMD). 1981, c. 364,
§825,26 (AMD). 1981, c. 702, 8] (AMD). 1983, c. 471, §18 (AMD). 1983,
c. 827, §4 (AWD). 1985, c. 459, §Cl4 (RPR). 1991, c. 528, SLL2 (AMD).
1991, c. 528, SRRR (AFF). 1991, c. 591, SLL2 (AMD).

§1605. UNORGANIZED TERRITORY EDUCATION AND SERVICES FUND

1. Fund established. The Legislature hereby creates the Unorganized Territory Education and Services
Fund. The State Tax Assessor shall deposit in the fund al Unorganized Territory Educational and Services
Tax money and county tax money, assessed pursuant to Title 30-A, section 706, which he collects.

[ 1987, c. 737, Pt. C, 8881, 106 (AMD); 1989, c. 6, (AMD); 1989, c. O,
§2 (AVD); 1989, c. 104, Pt. C, §88, 10 (AWD) .]

2. Disbursements. Each agency making disbursements for expenses attributable to the municipal cost
component shall, by June 30th of each year, submit an accounting of all expenditures made for the fiscal
year ending on that date to the Treasurer of State with a copy to the fiscal administrator of the unorganized
territory. Upon receipt of the accounting, the Treasurer of State shall transfer from the fund sufficient money
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to pay the expenses attributable to the municipal cost component, including the amount charged to the fund
under Title 12, section 9205-A. Any expenditures made or identified after those reported to the Treasurer of
State on June 30th shall be identified separately and included in the report for the next fiscal year.

[ 1985, c. 459, Pt. C, 815 (RPR) .]

2-A. Advance payment to General Fund. On October 31st of each year, the Treasurer of State shall
transfer from the Unorganized Territory Education and Services Fund to the General Fund an amount equal to
90% of the total amount transferred pursuant to subsection 2 and this subsection in the preceding fiscal year.
This payment must be taken as a credit against the disbursement required by subsection 2.

[ 1991, c. 528, Pt. O (NEW: 1991, c. 528, Pt. RRR (AFF); 1991, c.
591, Pt. O (NEW .]

2-B. Indian Township services. On or before October 15th immediately following the date of
assessment, the State Tax Assessor shall certify to the fiscal administrator of the unorganized territory
the total amount of property tax assessed on reservation out-parcels situated in the Passamaquoddy Tribe
reservation at Indian Township in Washington County under authority of section 1602. On October 31st of
each year in which the Passamaguoddy Tribe provides governmental servicesto these reservation out-parcels,
the Treasurer of State shall pay to the Passamaquoddy Tribe from the Unorganized Territory Education and
Services Fund an amount equal to the property taxes assessed on reservation out-parcels in consideration
for any and all governmental services as may be provided by the Passamaguoddy Tribe for the benefit of
nonreservation Indian Township property owners. For the purposes of this subsection, "reservation out-
parcel" means a parcel of real property situated in Indian Township, assessed by the State and included in the
relevant state valuation certified by the State Tax Assessor.

[ 1997, c. 524, §1 (NEW; 1997, c. 524, §2 (AFF) .]

3. Balancecarried forward. Any unexpended balance may not |apse but must be carried forward to
the same fund for the next fiscal year and must be available for the purposes authorized by this chapter. Any
unexpended balance remaining in the fund at the end of the year, not including amounts set aside in any
capital reserve accounts, that isin excess of 10% of the amount of expenditures for that year must be used to
reduce the amount to be collected in taxes during the next year.

[ 1995, c. 328, §1 (AMD) .]

4. Fund accounting. The State Controller shall establish an Unorganized Territory Education and
Services Fund that reflects all of the activity of that fund within the state accounting system chart of accounts
in accordance with the standards of a governmental accounting standards board as they apply to financial
statements of the fund.

[ 2007, c. 541, Pt. D, 81 (NEW .]

SECTI ON HI STORY

1977, c. 698, §8 (NEW. 1979, c. 520, §10 (AMD). 1983, c. 556, §20
(AVD). 1985, c. 459, §C15 (AVD). 1987, c. 737, §8C81,Cl06 (AMD). 1989,
c. 6, (AVD). 1989, c. 9, §2 (AWD). 1989, c. 104, §§C8, Cl0 (AMD). 1991,
c. 528, §0 (AMD). 1991, c. 528, §RRR (AFF). 1991, c. 591, §O (AWD).
1995, c. 328, 81 (AMD). 1997, c. 524, 81 (AMD). 1997, c. 524, 82 (AFF).
2007, c. 541, Pt. D, §1 (AWD).
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81606. PROPERTY TAXES CREDITED ON ASSESSMENTS; QUARTERLY
PAYMENTS FOR UNORGANIZED TERRITORY SERVICES AND ANNUALLY
FOR COUNTY TAXES

1. Credit and appropriation of special fundsor taxesfor palitical subdivisions. Notwithstanding
any other statute to the contrary, the gross amount of property taxes assessed upon real and personal property
in the unorganized territory through the State Tax Assessor for the benefit of any special fund or political
subdivision of the State may be credited on the books of the State to the special fund or to the proper fiscal
officer of the political subdivision. The Treasurer of State shall pay to that fiscal officer the amount of the tax
so assessed, in equal quarterly amounts for unorganized territory services, on or before the last day of July,
October, January and April and an annual installment for county taxes on or before October 15th following
the date of the assessment. The amount of the assessment is appropriated for the purposes of this subsection.

[ 2007, c. 627, §35 (NEW .]

2. Tax increment financing payments. With respect to atax increment financing district located in
the unorganized territory and approved by the Commissioner of Economic and Community Devel opment
pursuant to Title 30-A, chapter 206, the Treasurer of State must deposit into the development program
fund established by a county for the tax increment financing district pursuant to Title 30-A, section 5227,
subsection 3 the tax increment revenues on the captured assessed value, as that term is defined in Title 30-
A, section 5222. The payment must be made on or before October 15th following the date of assessment or
within 30 days after the taxes constituting the tax increment are paid, whichever islater. The amount of the
assessment is appropriated for the purposes of this subsection.

[ 2009, c. 619, Pt. B, §2 (AMD) .]

3. Deposits, abatements, interest payments and supplemental assessments. Upon collection by
the State Tax Assessor, taxes collected under subsection 1 must be deposited in the Unorganized Territory
Education and Services Fund. All abatements of such taxes must be charged against the Unorganized
Territory Education and Services Fund and all interest and supplemental assessments must be paid into the
Unorganized Territory Education and Services Fund and neither may be charged against or credited to the
special fund or political subdivision on account of which the tax was levied. Any excess of supplemental
assessments over abatements accruing to the Unorganized Territory Education and Services Fund must be
considered as reimbursement to the Unorganized Territory Education and Services Fund for administrative
expenses connected with the assessment of those taxes.

[ 2007, c. 627, §35 (NEW .]

4. Intent. Theintent of the Legislatureisto permit the administration of all real and personal property
taxes in the unorganized territory through the Unorganized Territory Education and Services Fund as a matter
of convenience and economy.

[ 2007, c. 627, §35 (NEW .]

SECTI ON HI STORY
1977, c. 698, §8 (NEW. 1979, c. 666, 8§42 (NEW. 1983, c. 556, §20
(AVD). 1989, c. 373, §1 (AMD). 2007, c. 627, 8§35 (RPR). 2009, c. 619,
Pt. B, §2 (AWD).
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8§1607. MEANING OF LETTERS USED IN LISTS

In the lists made by the State Tax Assessor, in accordance with this chapter, for purposes of valuation
and assessment, the following initial letters mean as follows: The letter "T." when used alone means
Township; the letter "R." when used alone means Range; the letter "N." when used a one means North; "E."
means East; "S." means South; "W." means West; the letters "N.W." means North West; "N.E." means North
East; "S.W." means South West; and "S.E." means South East. [ 1979, c. 666, 842 (NEW.]

SECTI ON HI STORY
1979, c. 666, 8§42 (NEW.

8§1608. FINANCIAL REPORT

The fiscal administrator of the unorganized territory shall, by March 1st annually, publish afinancia
report of the status of the Unorganized Territory Education and Services Fund subject to the following
provisions. [ 1989, c. 857, 878 (AMD).]

1. Record of financial transactions. It shall contain arecord of all financial transactions of the fund
during the preceding fiscal year, including an itemized list of receipts and disbursements from the fund. It
shall also contain an itemized record showing the sources of all revenue received by the fund and showing all
disbursements for each agency under the municipal cost component by major items of expense comparable
with the approved budgetary expenditure classifications under the captions of personal services, contractual
services, commodities, debt service and capital expenditures.

[ 1983, c. 508, §2 (NEW .]

2. Statement of assets, liabilities, reservesand surplus. It shall contain an itemized statement of the
assets, liabilities, reserves and surpluses of the fund under each municipal cost component.

[ 1983, c. 508, §2 (NEW .]

3. Copiesfor distribution. Copies of the report shall be given to each member of the Legislature and
to each county commissioner in each county which contains unorganized territory. Copies shall be made
available in convenient locations for taxpayers in the unorganized territory.

[ 1983, c. 508, §2 (NEW .]

4, Statement of availability. All tax billsissued under this chapter shall include a statement that the
report required by this section is available, if requested.

[ 1985, c. 459, Pt. C, §17 (NEW .]

SECTI ON HI STORY
1983, c. 508, §2 (NEW. 1985, c. 459, §§C16,17 (AVD). 1985, c. 603, §8
(AVD). 1989, c. 857, §78 (AMD).

§1609. AUDIT OF MUNICIPAL COST COMPONENT AND THE UNORGANIZED
TERRITORY EDUCATION AND SERVICES FUND

The Unorganized Territory Education and Services Fund and each account of the municipal cost
component must be audited annually. The audit must cover the last entire fiscal year and be completed no
later than February 1st following the end of each fiscal year. The expenses of these auditing services are
part of the municipal cost component and are paid out of the Unorganized Territory Education and Services
Fund. The audit must be performed in accordance with generally accepted auditing standards and procedures
pertaining to governmental accounting and must include a management letter covering the audit of the

| 8 . . Generated
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operational aspects of the fund, as well as suggestions that the auditor determines advisable for the proper
administration of the fund. The auditor shall produce the audit report on the forms required by the accounting
system established by the Office of the State Auditor in Title 5, section 243. [ 1989, c. 857, 879
(AVD); 2013, c. 16, 810 (REV).]

The audit must include an accounting of receipts, expenditures, disbursements, allocations,
apportionments and methods for calculating requests for transfers from the fund covering each account
of the municipal cost component and the Unorganized Territory Education and Services Fund. The audit
must also include areview of the accounting procedure used by agencies or governmental entities receiving
transfers from the fund to determine whether the expenditures and transfers from the fund have been used in
compliance with laws of this State. [ 1989, c¢. 857, 879 (AM). ]

SECTI ON HI STORY
1983, c. 508, §2 (NEW. 1989, c. 857, §79 (AMD). 2013, c. 16, §10
(REV).

81610. ADJUSTMENT
(REPEALED)

SECTI ON HI STORY
1985, c. 458, §2 (NEW. 2007, c. 438, §29 (RP).

§1611. LIMITATION ON MUNICIPAL COST COMPONENT

1. Growth limitation. Except as otherwise provided in this section, the municipal cost component may
not exceed the growth limitations established in subsection 2.

[ 2005, c. 624, §1 (NEW .]

2. Calculation of growth limitations. The growth limitation factors are calculated as follows.

A. The growth limitation factor for the aggregate cost of the municipal cost components provided by the
State is the same as the General Fund appropriation limitation factor calculated under Title 5, section
1534, subsection 2. [ 2005, c. 624, 81 (NEW.]

B. The growth limitation factor for the cost of the municipal cost components provided by a county may
not exceed the municipal cost component assessment limit for that county. For purposes of this section,
amunicipal cost component assessment limit must be determined by the State Tax Assessor annually for
the unorganized territory in each county using the criteria provided under Title 30-A, section 5721-A as
if the unorganized territory for each county were amunicipality. [ 2005, c¢. 624, 81 (NEW.]

[ 2005, c. 624, §1 (NEW .]

3. Exceeding or increasing growth limitations. Growth limitations on the municipal cost component
may be exceeded or increased as follows.

A. A governmenta body with the authority to approve the county municipal cost component under Title
30-A, chapter 305 may exceed or increase the county growth limitation only if that action is approved
by amajority of the county budget committee or county budget advisory committee and the county
commissioners. [ 2005, c. 624, 81 (NEW.]

B. The Legislature may exceed or increase the municipal cost component growth limitation for a state
component by including a provision in the municipal cost component |egislation enacted pursuant

to section 1604 that specifically statesthe intent of the Legislature to exceed or increase the growth
limitation. [ 2005, c. 624, 81 (NEW.]

[ 2005, c. 624, §1 (NEW .]
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4. Application. This section appliesto municipal cost component fiscal years beginning on or after July
1, 2007.

[ 2005, c. 624, §1 (NEW .]

SECTI ON HI STORY
2005, c. 624, 81 (NEW.
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